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Course Information

Course Title: Guide to Electronic Payments #371324

Number of continuing education credit hours recommended for this course:

CPA: 1 (All states)
In accordance with the standards of the National Registry of CPE Sponsors, CPE credits have
been granted based on a 50-minute hour.

National Registry of CPE Sponsors ID Number: 107615.

Sponsor numbers for states requiring sponsor registration
Florida Division of Certified Public Accountancy: 0004761 (Ethics #0011467)
Hawaii Board of Accountancy: 14003
New York State Board of Accountancy: 002146
Ohio State Board of Accountancy: CPE .51PSR
Pennsylvania Board of Accountancy: PX178025
Texas State Board of Accountancy: 009349

Course Description

Electronic payments can be more cost-effective than traditional check payments, but also
have their own issues. In the Guide to Electronic Payments course, we explore the various
electronic payment systems, including ACH, wire transfers, FedNow, Venmo, Xoom, and Zelle.
We also delve into the controls needed for these payment systems, and discuss how to most
effectively convert from check payments to electronic payments.

Course Content

Publication/Revision date: 2/16/2024.

Author: Steven M. Bragg, CPA.

Final exam (online): Five questions (multiple-choice).

Program Delivery Method: NASBA QAS Self-Study (interactive)
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Subject Codes/Field of Study
NASBA (CPA): Finance

Course Level, Prerequisites, and Advance Preparation Requirements
Program level: Overview

Prerequisites: None

Advance Preparation: None

Instructions for Taking This Course

Log in to your secure account at www.bhfe.com. Go to "My Account.”

You must complete this course within one year of purchase (If the course is “Expired,”
contact us and we will add the latest edition of the course to your account (no charge).
To retain the course-PDF after completion (for future reference) and to enable en-
hanced navigation: From “My Account,” Download and save the course-PDF to your
computer. This will enable the search function (Menu: Edit>Find) and bookmarks (icon
on left side of document window).

Complete the course by following the learning objectives listed for the course, studying
the text, and, if included, studying the review questions at the end of each major
section (or at the end of the course).

Once you have completed studying the course and you are confident that the learning
objectives have been met, answer the final exam questions (online).

Instructions for Taking the Online Exam

Log in to your secure account at www.bhfe.com. Go to "My Account.”

A passing grade of at least 70% is required on the exam for this course.

You will have three attempts to pass the exam (call or email us after three
unsuccessful attempts for instructions).

The exam is not timed, and it does not need to be completed in one session.

For a printed copy of the exam questions, open the exam and press "Print Exam."
Once you pass the exam, the results (correct/incorrect answers) and certificate of
completion appear in "My Account.” A confirmation email is also sent.

CFP Board and IRS credit hours, if applicable, are reported on Tuesdays and at the
end of the month.

Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com.
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Learning Assignment & Objectives

Identify the characteristics of the various electronic payment systems.
Specify the circumstances under which a wire transfer should be used.
Recall the reasons why electronic payments are more cost-effective than checks.
Specify the various controls needed for an electronic payment system.
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About the Author

Steven Bragg, CPA, has been the chief financial officer or controller of four companies, as well as a con-
sulting manager at Ernst & Young. He received a master’s degree in finance from Bentley College, an MBA
from Babson College, and a Bachelor’s degree in Economics from the University of Maine. He has been a
two-time president of the Colorado Mountain Club, and is an avid alpine skier, mountain biker, and certified
master diver. Mr. Bragg resides in Centennial, Colorado. He has written more than 250 books and courses,
including New Controller Guidebook, GAAP Guidebook, and Payroll Management.

Copyright © 2023 by AccountingTools, Inc. All rights reserved.
Published by AccountingTools, Inc., Centennial, Colorado.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, except as
permitted under Section 107 or 108 of the 1976 United States Copyright Act, without the prior written permission of the Publisher.
Requests to the Publisher for permission should be addressed to Steven M. Bragg, 6727 E. Fremont Place, Centennial, CO 80112.

Limit of Liability/Disclaimer of Warranty: While the publisher and author have used their best efforts in preparing this book, they
make no representations or warranties with respect to the accuracy or completeness of the contents of this book and specifically
disclaim any implied warranties of merchantability or fitness for a particular purpose. No warranty may be created or extended by
written sales materials. The advice and strategies contained herein may not be suitable for your situation. You should consult with
a professional where appropriate. Neither the publisher nor author shall be liable for any loss of profit or any other commercial
damages, including but not limited to special, incidental, consequential, or other damages.



Table of Contents

Guide to Electronic Payments 1
TIELOAUCTION ...ttt ettt et e a e e b e e bt e b e e bt et e e et e sat e e bt e bt emt e ea b e eneeebee bt e beenbeenteseeenae 1
The Clearing and Settlement PTOCESS ........cc.uiiiiiiiiiie ittt sttt ettt et e besete e see 1

COrTeSPONAENT BANKS .....coiiiiiiiiiiieciieciie ettt ettt e s te et e e sve e tbeessbe e saeessbeessseensaeensseensseensseesseensseenssennes 2
Clearing and SettlemMENt SYSTEIMIS .....ccveiriieriieeiiieeieeetee st ettt e st e ettt e stee sttt e ssbeessbeessseessseessseessseessseessseessseessseessseensees 2
The Automated Clearing HOuse SyStem (ACH) ......c.ooiiiiieiieiie ittt ettt sse et eseeenaeseaesseenneas 2
CHIPS ..t b et ettt b e bbbt ea et et e bt sh e bt e bt eh e e st et et sb e e bt e bt eb e eat et et e st e b e sbeeue e st eneen 4
FRAWITE ..ottt ettt b e bt bt e bt e st et st e bt sb e bt e bt eat et et e b sbeebeeaeenn e 4
ACH PAYINENLS ...eentieiiiieeiee ettt ettt ettt ettt et e bt e e bt e s bt e e bt e sabeeeabeesabeeeabeesabeeeabeesabaeenbeesabeeenbeesabaeenseesabeeenbeesane 5
IMPACE ON FIOAL ...ttt ettt et e et e e st e e st e e s ae s e et eenseensesnsesseesseenseenseansensaenseensenn 6
ACH AQVANTAZES ...c.eveeieeiieiieit et ete ettt et et e st e stte s st eseesseesseessesseeaseenseensesasesseesseenseenseanseassessaensaenseensennsesnnenses 7
ACH DiISAAVANTAZES ... eevveetieeitieeitieestie ettt esteesteeestteestteettesstaeeseessseeaseessseeasseesssesassesssseessseesnsesesseesnseesnseesseeesseens 7
WL TTANSTRIS ...ttt ettt e e e b e h e bt em bt e at e e bt e saeesb e e bt emteea b e eaeenbe et e enbeenbesmaesneenee 7
WIre TranSTer AQVANTAZES .. .cc.eetieuieitieitieiteeteee ettt ettt ettt et e st e bt e bt et s et s atesbee bt e bt eateemtesbeenbeebeenbeemtesneenae 8
Wire Transfer DiSadVANTAZES.......c.veerieeriiieiieeiieeriieestteestteeteeeteessteeesteeebaeeseessteeesseessseeasseesnseeessessnseessseessseensseens 8
The FEANOW PaymeEnt OPLIOn .....cc..eeeiviiiiieiieeiiieeieeeiteste et e ste e sttt esteestteessaeessseessseessseessseessseesssaesssessssesssseessseensees 8
FEANOW AGQVANTAZES .....eetieiieniieiieeiieet ettt ettt ettt e a e et e b e bt et e e e bt s ate s aeesbee bt emteemeeeae e et e et eenbeenbesnaesneenae 9
FEdNOW DiISAAVANTAZES .....ecuvevieiieieeiieeiiesiteie et ste st e st et e et esteesaesseesseesseensesasesseesseenseenseanseassessaensaenseensesnsesnsenses 9
The Venmo Payment OPTION..........ccieiirierieriesieeieeteste st et eteesteetaesseesseesseessesssesseesseesseenseanseessesseesseensesnsessesssesses 9
VENMO AQVANEAGES ....c.uveeieeeietietieteeteeiesttesteesteetestesseesseesseasseesseasseasseasseseensesssesnsesnsesseesseenseanseansesssenseenseensens 10
Venmo DISAAVANTAZES .......ccveruieriieiieieeiesiesteeste et stestestte st esseesteessesssesseeseenseassesssesnsesseesseenseenseanseassenssenseensen 10
The X00m PaYMENt OPLION.......cccieriieiieiieieeiiesieerteeteetesteste st et eteeesesssessaesseeseensesnsesssesseesseesseansesnsesssenssenseenses 10
KOO AQVANTAZES. ... veeveeetieetieetteeteeeeteeettestaeeseessaeasseessseeasseessseaasseessseeasseessseessseesssessssessssesssseessseensseenssesnsses 11
X OO DISAAVANTAZES .....eeeetieniieie ettt ettt ettt sttt e st e bt ea et et e et eeb e e b e et e eabeeeeesaeesbeenbee bt emteentesseeebeenbeenbean 11
The Zelle PAYMENt OPION .....cccvieiiieeiieiiieiieestieete et este e teessteestbeessaeessseessaeessseessseesseessseesseenssesssseesssesnsseesssennns 11
ZRIIE AQVANTAZES ...c.eveiieiiieitiettete ettt ettt ettt ettt s at e st e e bt e et e s bt ea e eb e e eb e e b e e bt emaeeateeaeesheenbe e bt enteenteeaeeeneenbeenbean 11
ZR11E DISAAVANTAZES ......eeeietientieie ettt ettt ettt ettt she e st e bt et e s et ea e et e e eb e e bt embeembeeaeesaeesbeenbee bt emteenteeaeesbeenbeennean 12
Issues Favoring Electronic PAYMENtS . .........oooiiiiiiiiiiiie ittt sttt et st 12
CONVErSION BeSt PIACHICES ..c..eiueiiiiiiiieiintiiter ettt sttt ettt b e st b et e et e b et ebesbeeasennens 12
Electronic Payment CONMIOLS..........ccuieiieiieieeiiestieieeie sttt ettt et e st e s tae st e e seenseensesneesseesseenseenseensesnsensaenseensens 13
SUIMIMATY ...ttt ettt et e bt e bt e e b et e bt e e be e e bteeabeeeabte e bee e ateeabeeensbeeabaeesabeeabeeesabeenbteesabeensseesaseennees 15
REVIEW QUESTIONS......uviiiiviiiiiieeiie ettt eeiteeette e ettt eetreeetbeestseeeteeeetaeessse e tseaesseasssaasseesseesseensseansseesseasseesseesseesseansseanns 16

Answers to Course Questions 17

Glossary 18

Index 19

vi



	Course Information
	Learning Assignment & Objectives
	About the Author
	Table of Contents

